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July 18,2007

Kennecott Utah Copper Corporation
Rowan McGowan-Jackson
P.O. Box 6001
Magna, Utah 84044-6001

Subject: Approved Surety Cost Estimate. Kennecott Utah Copper Comoration. Copperton Concentrator.

M/035/011. Salt Lake Countv. Utah

Dear Mr. McGowan-Jackson:

The Division has completed its review of the resubmitted cost estimate of the bulk flotation

demolition project dated July 3,2007 . The Division has accepted and approved this estimate. The total

cost as shown in Table 17, Cost Estimate for Demolition of Facilities Associated with the Bulk Flotation

Process Upgrade, is $501,735.00 escalated to the year 2008.

Please contact surety bond coordinator, Mr. Jed Pearson, regarding the steps necessary to

increase the bond by the above-mentioned amount. There may be an associated revision to the reclamation

contract as well. Mr. Pearson can be contacted at (801) 538-5382 or by email, bondcoordinator@utah.sov

As a matter of process, your letter dated July 3,2007 will be frled in Division 1W035/01 1

correspondence, and the attached copy of Table 17 will be added to the permit. If there is an existing
Table 17 within the permit, it will be replaced with this most recent and updated submittal, which is

stamped 'approved'.

Thank you for your prompt response to this action. If you have any questions and/or concerns

regarding this letter, please contact Ms. Beth Ericksen, (801) 538-5318 or myself at (801) 538-5258'

Sincerely,

4^^-Q&dd^lc
usan M. White

Mining Program Coordinator
Minerals Regulatory Program
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Table {7. Cost Estimate for Demolltion of Facilitles Assoclated wlth the Bulk Flotation Process Upgrade.

1. Contractor Based Cost Estimate
2. Some of these costs are already included in the original 1991 demolition/reclamation cost estimate (potential double estimate for facility).
3. Total in2OO7 dollars. Does not include credit for salvage value
4. Contingency of 10% added (DOGM)
5. Demolition cost estimate escalated to the next $'year surety review year (2008). A price inffation ol 1.032% has been used (DOGM)
based gn the average means historical cost index for site construclion, national average, based on previous 3 year average.
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